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Independent Auditor's Report

Board of Directors
Milwaukee Science Education Consortium, Inc.
Milwaukee, Wisconsin

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Milwaukee Science Education Consortium, Inc. (the
"Organization") d/b/a Milwaukee Academy of Science, a nonprofit organization, which comprise the statements
of financial position as of June 30, 2022 and 2021, and the related statements of activities, functional expenses,
and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects,
the financial position of Milwaukee Science Education Consortium, Inc. as of June 30, 2022 and 2021, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America (""GAAP").

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America ("GAAS") and the standards applicable to the financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States and State Single Audit Guidelines, issued by the
Wisconsin Department of Administration. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Milwaukee Science Education Consortium, Inc. and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with GAAP, and for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Milwaukee Science Education Consortium,
Inc.'s ability to continue as a going concern for one year after the date the financial statements are available to be
issued.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Milwaukee Science Education Consortium, Inc.’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Milwaukee Science Education Consortium, Inc.'s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Other Matter

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements as a whole. The
supplementary information includes the schedule of expenditures of federal awards, as required by Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards and the State Single Audit Guidelines, issued by the Wisconsin Department of
Administration, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with GAAS. In our opinion, the information is fairly stated in all materiality respects in
relation to the financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 17, 2022 on
our consideration of the Organization's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Milwaukee
Science Education Consortium, Inc.'s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the
Organization's internal control over financial reporting and compliance.

w%u LLP

Wipfli LLP

Milwaukee, Wisconsin
November 17, 2022



Milwaukee Science Educational Consortium, Inc.

Statements of Financial Position
June 30, 2022 and 2021

Assets 2022 2021
Current assets:
Cash and cash equivalents S 6,301,715 S 7,748,283
Accounts receivable 11,718 10,037
Prepaid expenses 92,547 141,908
Grants receivable 795,902 456,725
Promises to give, current portion 276,976 337,244
Total current assets 7,478,858 8,694,197
Other assets:
Reserve funds - Restricted 1,756,478 1,739,946
Promises to give, net of current portion 577,741 29,644
Total other assets 2,334,219 1,769,590
Property and equipment:
Land and land improvements 300,000 300,000
Building and building improvements 17,214,652 12,529,073
Equipment 557,499 451,095
Contruction in progress - 566,671
Total property and equipment 18,072,151 13,846,839
Less - Accumulated depreciation and amortization (5,476,465) (5,064,077)
Property and equipment, net 12,595,686 8,782,762
TOTAL ASSETS S 22,408,763 S 19,246,549

See accompanying notes to the financial statements



Milwaukee Science Educational Consortium, Inc.

Statements of Financial Position (Continued)
June 30, 2022 and 2021

Liabilities and Net Assets 2022 2021
Current liabilities:
Current portion of bonds and notes payable S 215,000 S 205,000
Accounts payable 440,169 882,755
Accrued payroll and payroll taxes 526,561 522,837
Refundable advance liability 6,915 44,235
Accrued interest 258,452 270,208
Other accrued expenses 15,347 6,662
Total current liabilities 1,462,444 1,931,697
Bonds and notes payable, net 9,704,688 9,887,852
Loan payable, net 1,789,884 -
Total Long Term Liabilities 11,494,572 9,887,852
Total liabilities 12,957,016 11,819,549
Net assets:
Without donor restrictions 8,561,980 5,961,801
With donor restrictions 889,767 1,465,199
Total net assets 9,451,747 7,427,000
TOTAL LIABILITIES AND NET ASSETS S 22,408,763 S 19,246,549

See accompanying notes to financial statements.



Milwaukee Science Educational Consortium, Inc.

Statements of Activities
Years ended June 30, 2022 and 2021

2022 2021
Without Donor  With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
Support and revenue:
Federal grant revenue S 3,426,292 S - S 3,426,292 S 2,424,917 S - S 2,424,917
State grant revenue 12,359,487 - 12,359,487 11,304,798 128,584 11,433,382
Contributions 1,668,970 1,033,015 2,701,985 1,198,207 1,336,615 2,534,822
Special events - - - 160 - 160
Uniform sales and other fees 37,519 - 37,519 - - -
Interest income 6,532 - 6,532 5,510 - 5,510
Other income 193,339 - 193,339 98,993 - 98,993
Total support and revenue before net assets
released from restrictions 17,692,139 1,033,015 18,725,154 15,032,585 1,465,199 16,497,784
Net assets released from restrictions 1,608,447 (1,608,447) - 443,059 (443,059) -
Total support and revenue 19,300,586 (575,432) 18,725,154 15,475,644 1,022,140 16,497,784
Expenses:
Program services expense 14,118,346 - 14,118,346 11,112,683 - 11,112,683
Supporting services expense:
Management and general 1,948,611 - 1,948,611 1,526,865 - 1,526,865
Fundraising and development 633,450 - 633,450 411,293 - 411,293
Total expenses 16,700,407 - 16,700,407 13,050,841 - 13,050,841
Change in net assets 2,600,179 (575,432) 2,024,747 2,424,803 1,022,140 3,446,943
Net assets at beginning of year 5,961,801 1,465,199 7,427,000 3,536,998 443,059 3,980,057
Net assets at end of year S 8,561,980 S 889,767 S 9,451,747 S 5,961,801 S 1,465,199 S 7,427,000

See accompanying notes to financial statements.



Milwaukee Science Educational Consortium, Inc.

Statements of Cash Flows
Years ended June 30, 2022 and 2021

2022 2021
Cash flows from operating activities:
Change in net assets 2,024,747 S 3,446,943
Adjustments to reconcile change in net assets to net cash
from operating activities:
Depreciation and amortization 412,388 396,039
Debt issuance costs amortized to interest 49,987 31,836
Changes in operating assets and liabilities:
Promises to give (487,829) (223,450)
Grants receivable (339,177) (264,547)
Accounts receivables (1,681) 1,916
Prepaid expenses 49,361 (108,160)
Accounts payable (442,586) 742,031
Accrued payroll and payroll taxes 3,724 45,264
Accrued interest (11,756) (3,662)
Other accrued expenses 8,685 362
Debt issuance costs (181,516) (46,997)
Refundable advance liability (37,320) (30,190)
Net cash from operating activities 1,047,027 3,987,385
Cash flows from investing activities:
Deposits to reserve funds - Restricted 15,629,861 13,804,675
Distributions from reserve funds - Restricted (15,646,393) (13,849,903)
Purchases of property, plant and equipment (4,225,312) (590,625)
Net cash from investing activities (4,241,844) (635,853)
Cash flows from financing activities:
Proceeds on issuance of loan payable 1,953,249 -
Principal payments on bonds and notes payable (205,000) (243,003)
Net cash from financing activities 1,748,249 (243,003)
Net increase in (decrease) cash and cash equivalents (1,446,568) 3,108,529
Cash and cash equivalents at beginning of year 7,748,283 4,639,754
Cash and cash equivalents at end of year 6,301,715 S 7,748,283
Supplemental disclosures of cash flow information:
Cash paid for interest 723,932 S 641,581

See accompanying notes to the financial statements.



Milwaukee Science Educational Consortium, Inc.
Statements of Functional Expenses

Year Ended June 30, 2022

Program Management Fundraising and
Services and General Development Total
Salaries and wages S 7,111,263 S 147,274 S 226,784 S 7,485,321
Payroll taxes 457,732 65,802 - 523,534
Employee benefits 1,012,222 123,940 38,174 1,174,336
Purchased services 424,560 780,164 162,634 1,367,358
Advertising and recruitment 225 175 26,130 26,530
Food services 117,049 - - 117,049
Student transportation 1,335,751 - - 1,335,751
Curriculum materials and supplies 403,201 549 - 403,750
Uniforms 150,785 - - 150,785
Computer supplies 77,257 125,382 - 202,639
Office supplies 66,813 161,005 29,594 257,412
Telephone and communications 56,157 - - 56,157
Utilities 410,492 37,623 28,802 476,917
Repairs and maintenance 1,348,074 305,251 77,480 1,730,805
Travel - 42,224 11,133 53,357
Charter fee - 33,131 - 33,131
Insurance - 4,103 - 4,103
Depreciation and amortization 372,134 40,254 - 412,388
Miscellaneous 75,727 - 32,719 108,446
Contributions - 5,142 - 5,142
Special events - 330 - 330
Occupancy - 39,478 - 39,478
Interest and fiscal charges 698,904 36,784 - 735,688
Total expenses S 14,118,346 S 1,948,611 S 633,450 S 16,700,407

See accompanying notes to financial statements.



Milwaukee Science Educational Consortium, Inc.
Statements of Functional Expenses (Continued)

Year Ended June 30, 2021

Program Management Fundraising and
Services and General Development Total
Salaries and wages S 5,895,452 § 112,889 S 222,534 S 6,230,875
Payroll taxes 379,958 52,607 - 432,565
Employee benefits 836,411 112,348 36,743 985,502
Purchased services 244,681 552,708 81,541 878,930
Advertising and recruitment 1,750 - 13,399 15,149
Food services 109,891 - - 109,891
Student transportation 816,552 - - 816,552
Curriculum materials and supplies 225,230 212 - 225,442
Uniforms 20,465 (3,616) - 16,849
Computer supplies 17,199 186,479 - 203,678
Office supplies 118,894 26,267 6,456 151,617
Telephone and communications 37,409 213 - 37,622
Utilities 340,235 39,051 11,901 391,187
Repairs and maintenance 977,329 298,847 32,890 1,309,066
Travel - 137 255 392
Charter fee - 38,125 - 38,125
Insurance - 2,057 - 2,057
Depreciation and amortization 376,237 19,802 - 396,039
Miscellaneous 71,765 9,405 5,574 86,744
Contributions - 2,112 - 2,112
Occupancy - 43,368 - 43,368
Interest and fiscal charges 643,225 33,854 - 677,079
Total expenses S 11,112,683 S 1,526,865 S 411,293 S 13,050,841

See accompanying notes to financial statements.
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Milwaukee Science Education Consortium, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies

Nature of Operations

The Milwaukee Science Education Consortium, Inc. d/b/a Milwaukee Academy of Science (the "School") is a not-
for-profit corporation incorporated on January 20, 1999 under Chapter 181 of the Wisconsin Statutes. The School
operates a K4-12 College Preparatory School in Milwaukee, Wisconsin with a curriculum focused on Science,
Technology, Engineering, and Math.

The School has entered into a charter school contract with the City of Milwaukee (the "City"). The contract is for a
five year period, expiring in June 2023. The City can terminate the contract with the School if the City finds that
the School (a) violated the terms of the contract, (b) pupils failed to make sufficient progress towards attaining
the state's educational goals and expectations, (c) failed to comply with generally accepted accounting standards
of fiscal management, or (d) violated the charter school law.

Basis of Presentation

The financial statements of Organization have been prepared in accordance with accounting principles generally
accepted in the United States ("GAAP").

Use of Estimates

The preparation of the accompanying financial statements in accordance with GAAP requires management to

make certain estimates and assumptions that directly affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements. Estimates also affect the

reported amounts of revenue and expenses during the reporting period. Actual results could differ from those
estimates.

Accounts Receivable

Accounts receivable are recorded when the School has a right to consideration in exchange for goods or services
that the School has transferred to students or others. Accounts receivable consist primarily of amounts due for
tuition payments and are generally uncollateralized. Payments of accounts receivable are allocated to the specific
invoices identified on the remittance advice or, if unspecified, are applied to the earliest unpaid invoices. The
School considers accounts receivable to be fully collectible; accordingly, no allowance for doubtful accounts is
required.

Cash and Cash Equivalents
The Organization considers all highly liquid debt instruments with an original maturity of three months or less,
which are neither held for nor restricted by donors for long-term purposes, to be cash equivalents. Investments

held by trustee are excluded from this definition. Cash and cash equivalents included in investment accounts are
considered investments.

11



Milwaukee Science Education Consortium, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Promises to Give

Unconditional promises to give are recorded as receivables in the year pledged. Conditional promises to give are
recognized only when the conditions on which they depend are substantially met. Promises to give whose
eventual uses are restricted by the donors are recorded as increases in net assets with donor restrictions.
Unrestricted promises to give to be collected in future periods are also recorded as an increase to net assets with
donor restrictions and reclassified to net assets without donor restrictions when received, unless the donor’s
intention is to support current-period activities.

Promises to give expected to be collected in less than one year are reported at net realizable value. Promises to
give that are expected to be collected in future years are recorded at the present value of estimated future cash
flows on a discounted basis applicable to the years in which the promises were received. The amortization of the
discount is recognized as contribution income over the duration of the pledge. The discount rate used for the
years ended June 30, 2022 and 2021 were 2.72% and 1.07%, respectively.

Management individually reviews all past due promises to give balances and estimates the portion, if any, of the
balance that will not be collected. The carrying amounts of promises to give are reduced by allowances that
reflect management's estimate of uncollectible amounts.

Investments - Restricted Reserve Funds

Investments are recorded at fair value. Donated investments are recorded at fair value at the date of donation,
or, if sold immediately after receipt, at the amount of sales proceeds received (which is considered a fair measure
of the value at the date of donation). Investment income (including realized and unrealized gains and losses,
interest, and dividends) are reported as revenue without donor restrictions unless the income is restricted by
donor or law. Investment expenses, including direct internal investment expenses, if any, are netted with
investment return on the statement of activities.

Reserve Funds - Restricted

Reserve Funds - Restricted on the statements of financial position consists of four separate funds. The debt
service fund holds funds to pay for the bond's expenses, the principal fund holds funds to pay the bond's annual
principal payment, the repair fund is a fund where the School is required to keep 2% of budgeted operating
expenses for emergency expenses to be used to maintain the building, and the interest fund is used to pay the
bonds interest expense. The School is able to access the funds of the debt service, principal and interest funds to
be used for their restricted purpose. The School must get the permission of the bond holder in order to access
the repair fund. The funds are invested in money market funds.

12



Milwaukee Science Education Consortium, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)
Property and Equipment

All acquisitions and improvements of property and equipment of $5,000 at cost or more are capitalized while all
expenditures for repairs and maintenance that do not materially prolong the useful lives of assets are expensed.
Purchased property and equipment is carried at cost. Donated property and equipment is carried at the
approximate fair value at the date of donation. Depreciation is computed using the straight-line method over the
estimated lives of the assets ranging from 3 to 40 years, or in the case of capitalized leased assets or leasehold
improvements, the lesser of the useful life of the asset or the lease term.

Debt Issuance Costs

Debt issuance costs represent costs associated with obtaining debt. Unamortized financing fees have been
recorded as a reduction to the related debt obligation. The costs are being amortized to interest expense over
the maximum term provided in the debt agreement using the straight-line method, which approximates the
effective interest method.

Net Assets

Net assets and revenues, gains, and losses are classified based on the existence or absence of donor-imposed
restrictions. Accordingly, net assets of the Organization and changes therein are classified and reported as
follows:

Net assets without donor restrictions: Net assets available for use in general operations and not subject
to donor (or certain grantor) restrictions.

Net assets with donor restrictions: Net assets subject to donor- (or certain grantor-) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be met by
the passage of time or other events specified by the donor. Other donor-imposed restrictions are
perpetual in nature, where the donor stipulates that resources be maintained in perpetuity. Donor-
imposed restrictions are released when a restriction expires, that is, when the stipulated time has
elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or both.

13



Milwaukee Science Education Consortium, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)
Revenue Recognition

The School recognizes revenue from the following sources:

Contributions

Contributions, including promises to give, are considered conditional or unconditional, depending on the nature
and existence of any donor or grantor conditions. A contribution or promise to give contains a donor or grantor
condition when both of the following are present:

e An explicit identifying of a barrier, that is more than trivial, that must be overcome before the revenue
can be earned and recognized

e Animplicit right of return of assets transferred or a right of release of a donor or grantor's obligation to
transfer assets promised, if the condition is not met

Conditional contributions are recognized when the barrier(s) to entitlement are overcome. Unconditional
contributions are recognized as revenue when received.

Unconditional contributions or conditional contributions in which the conditions have been substantially met or
explicitly waived by the donor are recorded as support with or without donor restrictions, depending on the
existence and nature of any donor restrictions. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities as net assets
released from restrictions. Contributions that are restricted by the donor are reported as increases in net assets
without donor restrictions if the restrictions expire in the fiscal year in which the contributions are recognized.

Gifts of long-lived assets such as land, buildings, or equipment are reported as support without donor restrictions
unless explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with
explicit restrictions that specify how the assets are to be used and gifts of cash or other assets that must be used
to acquire long-lived assets are reported as support with donor restrictions. Absent explicit donor stipulations
about how long those long-lived assets must be maintained, expirations of donor restrictions are reported when
the donated or acquired long-lived assets are placed in service.

Donated services are recognized as contributions, at the donor's estimated fair value, if the services (a) create or
enhance nonfinancial assets or (b) require specialized skills, are performed by people with those skills, and would

otherwise be purchased by the School.

The School does not record a receivable for pledges made by members that are considered to be intentions to
give rather than obligations to pay.

14



Milwaukee Science Education Consortium, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)
Revenue Recognition (Continued)

Government Grants

Grants are either recorded as contributions or exchange transactions based on criteria contained in the grant
award:

Grant Awards That Are Contributions - Grant awards that are contributions are evaluated for conditions and
recognized as revenue when conditions in the award are satisfied. Unconditional awards are recognized as
revenue when the award is received. Amounts received in which conditions have not been met are reported
as a refundable advance liability.

Grant Awards That Are Exchange Transactions - Exchange transactions are those in which the resource
provider or grantor receives a commensurate value in exchange for goods or services transferred. Revenue
is recognized when control of the promised goods or services is transferred to the customer (grantor) in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those
goods or services. Amounts received in excess of recognized revenue are reflected as a contract liability.

Charter School Membership Program

The School participates in the Charter School Membership Program (the "Membership Program"), administered
by the Wisconsin Department of Public Instruction ("DPI"). Under the Membership Program, the School receives
tuition vouchers for students participating in the Membership Program whose families meet certain income and
residency eligibility requirements. The School submits official enrollments for September and January and
payments of vouchers are remitted to the School in September, December, February, and June based on
enrollment data from DPl. Membership revenue contracts contain only one performance obligation, which is
providing educational instruction for the nine-month school year covered by the contract. Revenue is recognized
in the year in which the educational services are rendered. Revenue is recognized over time in the year in which
the educational services are rendered as described above. Revenues from the Membership Program are included
in state grant revenue on the statements of activities.

Tuition vouchers received by the School under the Membership Program are subject to potential refund to DPI
should the School fail to adhere to certain program requirements including the incurrence of eligible educational
costs. AtJune 30, 2022 and 2021, management has determined that no amounts are anticipated to be refunded
to DPI and accordingly, no liability for refunds has been recorded by the School.

Federal and State Child Nutrition Cluster Grants
The School receives funding from the State of Wisconsin Department of Public Instruction and the United States
Department of Agriculture to provide free and/or reduced cost meals to eligible children and their families.

Awards under this program are considered to be conditional contributions and are recognized as revenue as
allowable qualifying expenses are incurred.

15



Milwaukee Science Education Consortium, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)
Revenue Recognition (Continued)

Elementary and Secondary Emergency Education Relief Fund (ESSER)

The Coronavirus Aid, Relief, and Economic Security Act ("CARES Act") included Elementary and Secondary
Emergency Education Relief Fund (ESSER) funds to local educational agencies ("LEAs") in Wisconsin. These funds
provide emergency financial assistance to address the impact that COVID-19 has had, and continues to have, on
elementary and secondary schools. This funding supports what is known as “equitable participation.” The
Organization received services and benefits from the LEA through ESSER for $765,549 and $564,350 for the years
ended June 30, 2022 and 2021, respectively. The revenues associated with this program are reflected in the
statement of activities in federal grant revenue.

Governor's Emergency Education Relief (GEER) Grant Program

The Governor's Emergency Education Relief ("GEER") Grant Program, which was part of the CARES Act, provides
funds to help LEAs respond to changes in student needs due to COVID-19. The CARES Act required DPI to
determine which LEAs were most impacted by COVID-19, and only those LEAs determined to be most impacted
are eligible for the funds. Equitable participation for private school students applies to GEER grant funds. The
Organization received services and benefits from the LEA through ESSER for $106,758 and $70,054 for the years
ended June 30, 2022 and 2021, respectively. The revenues associated with this program are reflected in the
statement of activities in federal grant revenue.

Advertising and Promotion

Advertising and promotion costs are charged to operations when incurred. Advertising and promotion expense
was $26,530 and $15,149 for the years ended June 30, 2022 and 2021, respectively.

Functional Classification of Expenses

The financial statements report certain categories of expenses that are attributed to more than one program or
supporting function. Costs are directly charged to Program and Administration when costs are directly
identifiable with the program or supporting function. Salaries and wages, employee benefits and payroll taxes
are charged based on the percentage of total staff hours spent in each program area. Expenses that are not
directly charged require allocation on a reasonable basis that is consistently applied. Expenses that are directly
related to the amount of physical space a program area occupies are allocated based on the percentage of total
building space. Other costs are allocated based on the percentage of the total amount of direct expenses in each
program area which approximates time and effort.
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Milwaukee Science Education Consortium, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordinary
transaction between market participants at the measurement date. A three-tier hierarchy prioritizes the inputs
used in measuring fair value. These tiers include Level 1, defined as observable inputs such as quoted market
prices in active markets; Level 2, defined as inputs other than quoted market prices in active markets that are
either directly or indirectly observable; and Level 3, defined as unobservable inputs in which little or no market
data exists, therefore, requiring an entity to develop its own assumptions. The asset's or liability's fair value
measurement within the hierarchy is based on the lowest level of any input that is significant to the fair value
measurement.

Income Taxes

The School is a nonprofit organization as described in Section 501(c)(3) of the Internal Revenue Code (the “Code”)
and is exempt from federal income taxes on related income pursuant to Section 501(a) of the Code. The School is
also exempt from state income tax on the related income. The School is a religious organization as described in
Section 501(c)(3) of the Code and is exempt from filing annual federal and state returns.

The School recognizes the benefits of a tax position only after determining whether it is more likely than not that
a taxing authority would sustain the tax position upon examination of the technical merits of the tax position,
assuming the taxing authority has the full knowledge of all information. The School recorded no assets or
liabilities related to uncertain tax positions.

New Accounting Principle

In 2020, the FASB issued ASU No. 2020-07, Presentation and Disclosures by Not-for-Profit Entities for Contributed
Nonfinancial Assets (Topic 958), which is intended to improve transparency in reporting contributed nonfinancial
assets for not-for-profit entities through enhancements to presentation and disclosure. ASU No. 2020-07 will
require not-for-profit entities to present contributed nonfinancial assets as a separate line item in the statement
of activities, apart from contributions of cash and other financial assets, and disclose:

1. A disaggregation of the amount of contributed nonfinancial assets recognized within the statement of
activities by category that depicts the type of contributed nonfinancial assets.

17



Milwaukee Science Education Consortium, Inc.
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)
New Accounting Principle (Continued)

2. For each category of contributed nonfinancial assets recognized:

a. Qualitative information about whether the contributed nonfinancial assets were either monetized or
utilized during the reporting period. If utilized, a not-for-profit entity will disclose a description of
the programs or other activities in which those nonfinancial assets were used.

b. The not-for-profit entity's policy (if any) about monetizing rather than utilizing contributed
nonfinancial assets.

c. Adescription of any donor-imposed restrictions associated with the contributed nonfinancial assets.

d. Adescription of the valuation techniques and inputs used to arrive at a fair value measure, in
accordance with the requirements in Topic 820, Fair Value Measurement, at initial recognition.

e. The principal market (or most advantageous market) used to arrive at a fair value measure if it is a
market in which the recipient not-for-profit entity is prohibited by a donor-imposed restriction from
selling or using the contributed nonfinancial assets.

The Organization adopted this guidance as of July 1, 2021 on a modified retrospective basis. There was no
change to reported revenue, net assets, or the change in net assets for either period presented.

New Accounting Pronouncement
Leases

In 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which is intended to improve financial reporting
on leasing transactions. ASU No. 2016-02 significantly changes the accounting for leases by requiring lessees to
recognize assets and liabilities for leases greater than 12 months on their balance sheets. The lessor model stays
substantially the same, however, there are modifications to conform lessor accounting with the lessee model,
eliminate real estate specific guidance, further define certain lease and non-lease components, and change the
definition of initial direct costs of leases requiring significantly more leasing related costs to be expensed upfront.
ASU No. 2016-02 is effective for the Organization in fiscal 2023, with early adoption permitted. ASU No. 2016-02
must be applied retrospectively. The Organization is currently evaluating the impact of the provisions of ASU No.
2016-02.

Subsequent Events

The School has evaluated events through November 17, 2022, which is the date the financial statements were
available to be issued.
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Notes to Financial Statements

Note 2: Promises to Give

Promises to give as of June 30, 2022 and 2021 are due as follows:

2022 2021
Receivable Within One Year S 276,976 S 337,244
Receivable in One to Two Years 660,000 36,206
Totals 936,976 373,450
Less: Discount to Net Present Value (62,585) (6,562)
Less: Allowance on promises to give (19,674) -
Totals S 854,717 § 366,888

A reserve for uncollectible amounts was deemed not necessary by management.

Note 3: Fair Value Measurements
Following is a description of the valuation methodologies used for assets measured at fair value.

e Money market funds are measured using $1 as the net asset value ("NAV").

The following table presents the balances of assets and liabilities measured at fair value on a recurring basis by
level within the fair value hierarchy at June 30, 2022 and 2021:

Fair Value of Assets as of June 30, 2022
Quoted Prices

in Active Significant
Markets for Other Significant
Identical Assets  Observable Unobservable
(Level 1) Inputs (Level 2) Inputs (Level 3) Total
Money market funds S - S 1,756,478 S - S 1,756,478

Fair Value of Assets as of June 30, 2021
Quoted Prices

in Active Significant
Markets for Other Significant
Identical Assets  Observable Unobservable
(Level 1) Inputs (Level 2) Inputs (Level 3) Total
Money market funds S -S 1,739,946 S - § 1,739,946
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Milwaukee Science Education Consortium, Inc.
Notes to Financial Statements

Note 4: Investments

Investments at June 30, 2022 and 2021 consisted of the following:

2022 2021

Money market funds S 1,756,478 $ 1,739,946

Investments, in general, are exposed to various risks, such as interest rate, credit and overall market volatility.
Due to the level of risk associated with certain investments, it is reasonably possible that changes in the values of
certain investments will occur in the near term and that such changes could materially affect the amounts
reported on the financial statements.

Note 5: Property and Equipment

A summary of property and equipment is as follows as of June 30, 2022 and 2021:

June 30, 2022 2021

Land and land improvements S 300,000 $ 300,000
Buildings and building improvements 17,214,652 12,529,073
Fixed equipment 557,499 451,095
Construction in progress - 566,671
Total property and equipment 18,072,151 13,846,839
Less - Accumulated depreciation (5,476,465) (5,064,077)
Property and equipment - Net S 12,595,686 S 8,782,762

Construction in progress consists of floor expansion and a new gym design at the School as of June 30, 2021.
Note 6: Bonds and Notes Payable

Redevelopment Education Refunding Revenue Bonds, Series 2013A

The School has a promissory note with the Redevelopment Authority of the City of Milwaukee (“RACM”) for the
principal amount of the Series 2013A Redevelopment Education Refunding Revenue Bonds ("Revenue Bonds")
issued by RACM. A security interest was granted to RACM on all investment property, accounts receivable,
deposit accounts, equipment, inventory, and intangible interests owned by the School. RACM entered into a
trust agreement naming Zions First National Bank as trustee for the disbursement of proceeds, payments of
principal and interest, and collection of debt service payments. RACM assigned all of its rights under the
promissory notes, mortgage, and security agreement to the trustee. The trust agreement for the bonds requires
the School to maintain a minimum amount on deposit, the “debt service reserve,” with the bond trustee. The
School makes all debt service payments directly to the trustee, who then makes payments of principal and
interest to the bondholders.
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Note 6: Bonds and Notes Payable (Continued)

The total principal amount of the promissory note outstanding was $1,953,249 and $10,510,000 as of June 30,
2022 and 2021, respectively. The interest rates on the bonds range from 4.75% to 6.25%, depending on the
length of the time to maturity for each series of bonds, with interest-only payments due semi-annually.
Installments are due on August 1, with principal maturing in varying annual amounts through August 1, 2043.

Required Payments of Principal

Future principal payments on the RACM Revenue Bonds at June 30, 2022, are as follows:

Revenue Bonds

2013A
2023 215,000
2024 220,000
2025 230,000
2026 245,000
2027 265,000
Thereafter 9,130,000
Total 10,305,000

Cost incurred in issuing the revenue bonds are being amortized using the straight-line method over the life of the

related debt, which is approximately 25 years. Amortization expense related to this debt was $31,836 for 2022
and 2021, respectively.

IFF Promissory Note

In July 2021, the School acquired new debt in the form of a promissory note due to IFF, an lllinois not for profit
corporation, in order to finance the renovation cost of an athletic facility. The maximum principal amount the
School can receive from IFF is $3,500,000.

The total principal amount disbursed to the School was $1,953,249 as of June 30, 2022. Interest only payments
are due from July 2021 through October 2022, with an annual rate on the loan of 5.25%. Principal and interest
payments will commence in October 2022, with payments of $28,136 for 180 months. Payments may vary if
total loan proceeds disbursed to the School, as of October 2022, are lesser than the maximum amount of
principal available to the School.

Cost incurred in issuing the mortgage note payable are being amortized using the straight-line method over the
life of the related debt, which is approximately 15 years. Amortization expense related to this debt was $18,151
for the year ended June 30, 2022.
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Note 6: Bonds and Notes Payable (Continued)

Bonds and notes payable and debt issuance costs are presented in the accompanying statement of financial
position as of June 30, is as follows:

2022 2021
$11,010,000 Redevelopment Education Refunding Revenue Bonds, Series
2013A, secured by a mortgage on real estate and an assignment of revenues,
due in annual installments of $125,000 to $895,000 from August 1, 2018
through August 1, 2043, interest of 4.75% to 6.25% S 10,305,000 S 10,510,000
$3,500,000 note payable to IFF, secured by Mortgage, due in monthly
installments of $28,136 through October 2037, interest 5.25% 1,953,249 -
Total notes payable 12,258,249 10,510,000
Less - Unamortized debt issuance costs (548,677) (417,148)
Less - current portion (215,000) (205,000)
Notes payable, net of current portion S 11,494,572 $ 9,887,852

Accumulated amortization on debt financing costs are $294,961 and $244,974 for the year ended June 30, 2022
and 2021, respectively.

The School's bonds payable contain restrictive provisions and financial covenants which must be met to avoid
default on loan. The financial covenants are measured on an annual basis.

Note 7: Line of Credit

The School maintains a line of credit with BMO Harris Bank N.A. in the amount of $250,000 with an interest rate
equal to one month LIBOR plus 4.00 percentage points. The effective rate at June 30, 2022 and 2021, was 5.45%
and 4.09%. The line of credit has no maturity date.

The School has made no draws from the line of credit for the years ended June 30, 2022 and 2021.

Note 8: Liquidity and Availability of Financial Resources

The School regularly monitors liquidity required to meet its operating needs and other contractual commitments,
while also striving to maximize the investment of its available fund. The School has various sources of liquidity at
its disposal, including cash and cash equivalents and a line of credit.

For purposes of analyzing resources available to meet general expenditures over a twelve month period, the

School considers all expenditures related to its ongoing activities of teaching and public service as well as the
conduct of services undertaken to support those activities to be general expenditures.
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Notes to Financial Statements

Note 8: Liquidity and Availability of Financial Resources (Continued)

In addition to financial assets available to meet general expenditures over the next twelve months, the School
operates with a balanced budget and anticipates collecting sufficient revenue to cover general expenditures not

covered by donor-restricted resources.

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprise the following as of June 30:

2022 2021

Cash and Cash Equivalents S 6,301,715 § 7,748,283
Accounts receivable 11,718 10,037
Grants receivable 795,902 456,725
Promises to give, current portion 276,976 337,244
Less: Net assets with donor restrictions subject to purpose restriction (35,050) (1,071,916)
Total current assets available for general expenditure S 7,351,261 $ 7,480,373
Note 9: Net Assets with Donor Restrictions
Net assets with donor restrictions are restricted for the following purposes or periods.
June 30, 2022 2021
Subject to the Passage of Time:

Promises to give S 854,717 366,888
Subject to Purpose Restrictions:

Food Service Program - 325,594

Expansion Project - 752,217

Summer School - 10,000

Scholarship - 500

Computer Science - 10,000

Arts Program 31,000 -

Environment Education 4,050 -

Total Net Assets with Donor Restrictions S 889,767 1,465,199
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Note 9: Net Assets with Donor Restrictions (Continued)

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by
occurrence of the passage of time or other events specified by the donors as follows for the years ended June 30,
2022 and 2021:

2022 2021
Expiration of Time Restrictions:
Pledges receivable S 510,136 $ 246,049
Satisfaction of Purpose Restrictions:
Food Service Program 325,594 197,010
Expansion 752,217 -
Summer School 10,000 -
High School Computers - Science 10,000 -
Scholarship 500 -
Total Net Assets Released from Donor Restrictions S 1,608,447 S 443,059

Note 10: Accounts Receivable and Contract Balances

Contract assets arise when the School transfers goods or services to a customer in advance of receiving
consideration and the right to consideration is conditioned on something other than the passage of time, such as
work in process or unbilled receivables. Contract assets are transferred to receivables when the right to receive
consideration becomes unconditional and the School is able to invoice the customer. As of June 30, 2022 and
2021, and as of July 1, 2020, the School did not have any contract assets. Contract liabilities represent the
School’s obligation to transfer goods or services to a customer when consideration has already been received
from the customer, such as tuition deposits and deferred revenue. When transfer of control of the related good
or service occurs, contract liabilities are reclassified, and revenue is recognized.

Opening and closing balances for accounts receivable and contract liabilities arising from contracts with
customers include:

6/30/2022 6/30/2021 6/30/2020

Accounts Receivable S 11,718 S 10,037 S 11,953

Contract liabilities - Deferred revenue S 6,915 S 44,235 S 74,425
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Note 11: Disaggregation of Revenues from Contracts with Customers
The following is a breakdown of the Organization’s revenues from contracts with customers by source:

For the years ending June 30, 2022 2021

Revenues recognized at a point in time

Special events S - S 160
Uniform sales 37,519 -
Total recognized at a point in time 37,519 160

Revenues recognized over time
Charter School membership program revenue 11,905,867 11,247,293

Total revenues from contracts with customers S 11,943,386 $ 11,247,453

Note 12: Concentrations of Risk

The School maintains cash balances at BMO Harris Bank and at high-quality brokerage firms. Cash and cash
equivalents are maintained at financial institutions and, at times, balances may exceed federally insured limits.
The School has never experienced any losses related to these balances.

State revenue from the Charter School Program, a main source of revenue for the School, accounts for 85% and
84% of total support and revenue for the years ended June 30, 2022 and 2021, respectively.

Note 13: Employee Benefits

The Organization has a qualified 403(b) Plan for its employees. The Organization matches 50% of the first $1,000
of employee contributions to the plan. The Organization made contributions totaling $9,956 and $15,501 for the
years ended June 30, 2022 and 2021, respectively.

Note 14: Related Parties

A board member of Milwaukee Science Education Consortium, Inc. is also an officer of Associates Building
Maintenance, who provides buildings and grounds maintenance services to the School. The School paid $665,168
and $564,212 to Associates Building Maintenance, for maintenance services, during the years ended June 30,
2022 and 2021, respectively.
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Milwaukee Science Educational Consortium, Inc.

Schedule of Expenditures of Federal and State Awards
Year Ended June 30, 2022

Federal Grantor/State Grantor/Cluster Title

Identifying Number

Pass-Through Grantor

Pass-Through No.

Expenditures

FEDERAL EXPENDITURES:
U.S. Department of Agriculture:
Child Nutrition Cluster:

School Breakfast Program 10.553 Wisconsin Dept. of Public Instruction 408106 360,750
National School Lunch Program (cash assitance) 10.555 Wisconsin Dept. of Public Instruction 408106 640,656
National School Lunch Program (non-cash
assistance - Commodities) 10.555 Wisconsin Dept. of Public Instruction 408106 (17,606)
Total Child Nutrition Cluster 983,800
Fresh Fruit and Vegetable Program 10.582 Wisconsin Dept. of Public Instruction 408106 45,011
Total U.S. Department of Agriculture 1,028,811
U.S. Department of Education:
Title | Grants to Local Education Agencies 84.010 Wisconsin Dept. of Public Instruction 408106 821,065
Special Education Cluster (IDEA):
Special Education Grants to States 84.027 Wisconsin Dept. of Public Instruction 408106 330,907
Special Education Preschool Grants 84.173 Wisconsin Dept. of Public Instruction 408106 12,679
Total Special Education Cluster (IDEA) 343,586
Wisconsin Charter Schools Program 84.282 Wisconsin Dept. of Public Instruction 408106 220,396
Improving Teacher Quality State Grants 84.367 Wisconsin Dept. of Public Instruction 408106 77,549
Student Support and Academic Enrichment Grants 84.424 Wisconsin Dept. of Public Instruction 408106 49,155
COVID-19 Education Stabilization Funds 84.425 Wisconsin Dept. of Public Instruction 408106 872,307
ARP Homeless Children and Youth Il 84.425 Wisconsin Dept. of Public Instruction 408106 13,423
Total U.S. Department of Education 2,397,481
TOTAL FEDERAL EXPENDITURES 3,426,292
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Milwaukee Science Educational Consortium, Inc.

Schedule of Expenditures of Federal and State Awards (Continued)
Year Ended June 30, 2022

Federal Grantor/State Grantor/Cluster Title Identifying Number Pass-Through Grantor Pass-Through No. Expenditures

STATE EXPENDITURES:
Wisconsin Department of Public Instruction:

Special Education and School Age Parents 255.101 Direct 408106-100 S 129,117
State School Lunch Aid 255.102 Direct 408106-107 16,168
General Transportation Aid 255.107 Direct 408106-102 49,945
State Charter Schools Aid 255.109 Direct 408106-115 11,905,867
Assessments of Reading Readiness 255.956 Direct 408106-166 3,767
Aid for Special Education Transition Incentive 255.960 Direct 408106-168 1,913
Total Wisconsin Department of Public Instruction 12,106,777
TOTAL STATE EXPENDITURES S 12,106,777

See independent auditor's report.
See accompanying notes to schedule of expenditures of federal and state awards
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Notes to Schedule of Expenditures of Federal and State Awards
Year Ended June 30, 2022

Note 1: General

The accompanying schedule of expenditures of federal and state awards (“schedule”) includes the federal and
state grant activity of Milwaukee Science Educational Consortium, Inc. under programs of the federal and state
governments for the year ended June 30, 2022. The information in his schedule is presented in accordance with
requirements of the Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and the State of Wisconsin State
Single Audit Guidelines. Because the schedule presents only a selected portion of the operations of Milwaukee
Science Educational Consortium, Inc., it is not intended to and does not present the financial position, changes in
net assets, or cash flows of Milwaukee Science Educational Consortium, Inc.

Note 2: Basis of Accounting

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance wherein certain types of expenditures
are not allowable or are limited as to reimbursement. Pass-through entity identifying numbers are presented
where available.

Note 3: Sub-recipients

The School does not have sub-recipients of federal or state awards.

Note 4: Indirect Cost

The School has elected not to use the 10-percent de minimis indirect cost rate allowed under the Uniform
Guidance.
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Independent Auditor's Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

Board of Directors
Milwaukee Science Education Consortium, Inc.
Milwaukee, Wisconsin

We have audited, in accordance with auditing standards generally accepted in the United States and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States, the financial statements of Milwaukee Science Education Consortium, Inc. (a
nonprofit organization), which comprise the statement of financial position as of June 30, 2022 and the related
statements of activities, cash flows, and functional expenses, for the year then ended, and the related notes to
the financial statements, and have issued our report thereon dated November 17, 2022.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Milwaukee Science Education
Consortium, Inc.'s internal control over financial reporting ("internal control") as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Milwaukee Science
Education Consortium, Inc.'s internal control. Accordingly, we do not express an opinion on the effectiveness of
Milwaukee Science Education Consortium, Inc.'s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies
may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Milwaukee Science Education Consortium, Inc.'s
financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance, and
the results of that testing, and not to provide an opinion on the effectiveness of Milwaukee Science Education
Consortium, Inc.'s internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the Milwaukee Science Education Consortium,
Inc.'s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Wipggte LLP

Wipfli LLP
Milwaukee, Wisconsin

November 17, 2022
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Independent Auditor’s Report on Compliance for Each Major Federal and State
Program and on Internal Control Over Compliance Required by the Uniform Guidance
and the State Single Audit Guidelines

Board of Directors
Milwaukee Science Educational Consortium, Inc.
Milwaukee, Wisconsin

Report on Compliance for Each Major Federal and State Program
Opinion on Each Major Federal and State Program

We have audited Milwaukee Science Educational Consortium, Inc.’s compliance with the types of compliance
with the types compliance requirements identified as subject to audit in the U.S. Office of Management and
Budget (OMB) Compliance Supplement and the State Single Audit Guidelines, issued by the Wisconsin Department
of Administration, that could have a direct and material effect on each of Milwaukee Science Educational
Consortium, Inc.’s major federal and state programs for the year ended June 30, 2022. Milwaukee Science
Educational Consortium, Inc.’s major federal and state programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs.

In our opinion, Milwaukee Science Education Consortium, Inc. complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major
federal and state programs for the year ended June 30, 2022.

Basis for Opinion on Each Major Federal and State Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained Government Auditing Standards, issued
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
and State Single Audit Guidelines, issued by the Wisconsin Department of Administration (SSAG). Our
responsibilities under those standards and the Uniform Guidance are further described in the Auditor's
Responsibilities for the Audit of Compliance requirements referred to above.

We are required to be independent of Milwaukee Science Educational Consortium, Inc. and to meet our ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal and state program. Our audit does not provide a legal determination of Milwaukee Science
Educational Consortium, Inc.’s compliance with the compliance requirements referred to above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and provisions of contracts of grant agreements applicable for Milwaukee Science
Educational Consortium, Inc.’s federal and state programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express and opinion on Milwaukee
Science Educational Consortium, Inc.’s compliance based on our audit. Reasonable assurance is a high level of
assurance but it is not absolute assurance and therefore is not guarantee that an audit conducted in accordance
with generally accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will
always detect material noncompliance when it exists. The risk of not detecting material noncompliance resulting
from fraud is higher than for that resulting from error, as fraud may involve, collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance requirements referred to
above is considered material if there is a substantial likelihood that, individually or in the aggregate, it would
influence the judgments made by a reasonable user of this report on compliance about Milwaukee Science
Educational Consortium, Inc.’s compliance with the requirement of each major federal and state program as a
whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, SSAG and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding Milwaukee Science Educational Consortium, Inc.’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary in the
circumstances.

e Obtain an understanding of Milwaukee Science Educational Consortium, Inc.’s internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with the Uniform
Guidance and SSAG, but not for the purposes of expressing an opinion on the effectiveness of Milwaukee
Science Educational Consortium, Inc.’s internal control over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal control
over compliance that we identified during the audit.
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Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor's
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses
or significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

W%ca‘ LLP
Wipfli LLP

Milwaukee, Wisconsin

November 17, 2022
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Schedule of Findings and Questioned Costs
Year Ended June 30, 2022

Section | - Summary of Auditor's Results

Financial Statements
Type of auditor’s report issued Unmodified

Internal control over financial reporting:

Material weakness(es) identified? __yes X ho
Significant deficiency(ies) identified? __yes X ho
Noncompliance material to financial statements noted? ___yes _x no

Federal and State Awards

Internal control over major programs:

Material weakness(es) identified? ___yes X ho

Significant deficiency(ies) identified? ___yes X ho
Type of auditor’s report issued on compliance for major federal programs Unmodified
Type of auditor's report issued on compliance for major state programs Unmodified

Any audit findings disclosed that are required to be reported
in accordance with the Uniform Guidance [2 CFR 200.516(a)] or SSAG? ___yes X_ho

Identification of major federal programs:

CFDA Number Name of Federal Program or Cluster
10.553 School Breakfast Program - Child Nutrition Cluster
10.555 National School Lunch Program - Child Nutrition Cluster
84.425 COVID-19 Education Stabilization Funds
84.010 Title | Grants to Local Educational Agencies

Identification of major state programs:

Identifying Number Name of State Program or Cluster
255.109 State Charter School Aid

Dollar threshold used to distinguish between Type A programs:

Federal $750,000
State $250,000
Auditee qualified as low-risk auditee? No
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Milwaukee Science Education Consortium, Inc.

Schedule of Findings and Questioned Costs (Continued)
Year Ended June 30, 2022

Section Il - Financial Statement Findings

None

Section lll - Federal Award Findings and Questioned Costs
None

Section IV - State Award Findings and Questioned Costs
None

Section V - Prior-Year Findings

None

Section VI - Other Issues

Does the auditor’s report or the notes to the financial
statements include disclosure with regard to substantial
doubt as to the auditee’s ability to continue as a going concern? ___yes

[

no

Does the audit report show audit issues (i.e., material
noncompliance, nonmaterial noncompliance, questioned costs,
material weakness, reportable condition, management letter
comment) related to grants/contracts with funding agencies
that require audits to be in accordance with the State Single
Audit Guidelines:

Department of Public Instruction ___yes

[

no

Was a management letter or other document conveying audit
comments issued as a result of this audit? ___yes

Name and Signature of Partner glaw——/ %/\

[

no

Craig Hirt, CPA/

Report Date November 17, 2022





